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October 9, 2020 
 
 
 
Honorable Mayor and Members of Council, 
Galveston, Texas 
 
 
Dear Honorable Mayor and Members of Council, 
 
Subject: Consider for approval a request authorizing the City Manager to execute two separate 

Assignments of Lease Agreements assigning the two Leases commencing January 1, 2010, 
between the City of Galveston and Dewey Grinslade to LVL LLC, upon final approval by the 
City Attorney. 

 
I. Background: 
 

A. On January 1, 2010, the City of Galveston entered into two, twenty (20)-year lease agreements with 
two, ten (10)-year options for a total of 40-years with Jack Robinson for two lots containing 16,510 
sq. ft. of land located at 2015 Terminal Drive to construct a hangar for aircraft storage and 16,510 
sq. ft. of land located at 2021 Terminal Drive to construct a warehouse for aviation purposes for a 
total of 33,020 sq. ft. of land. 
 

B. On January 25, 2018, the City Council approved assigning both lease agreements to Dewey 
Grinslade. 

 
II. Current Situation: 
 

A. Mr. Grinslade no longer needs an aircraft hangar and desires to sell both ground leases with the 
Leasehold Improvements (hangar) to LVL LLC. 
 

B.  City Council must approve the Assignments of Lease Agreements before Mr. Grinslade can 
proceed with the sale of these two ground leases and Leasehold Improvements (hangar).  
 

C. Assignee agrees to assume and perform Lessee's obligations under the two Leases and to accept 
both Leased Premises in their present “AS IS” condition. 

 
III. Issues: 
 

A. Utilization – Currently, the hangar is not being fully utilized for aviation purposes.  Allowing the 
assignment will ensure continued use of the hangar for aviation purposes, as originally intended. 
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IV. Alternatives: 
 

A. City Council approves a request authorizing the City Manager to execute two separate Assignments 
of Lease Agreements assigning the two Leases commencing January 1, 2010, between the City of 
Galveston and Dewey Grinslade to LVL LLC, upon final approval by the City Attorney. 

 
B. City Council does not approve the request. 

 
V. Recommendation 

Approve the request authorizing the City Manager to execute two separate Assignments of Lease 
Agreements assigning the two Leases commencing January 1, 2010, between the City of Galveston 
and Dewey Grinslade to LVL LLC, upon final approval by the City Attorney.  
 

VI. Fiscal Impact Report 
 

Requested by:     Mike Shahan 
     Airport Director 
  
Funding Source: N/A 
  
 
Costs of implementation:  N/A  
 
Estimated cumulative Revenue:  N/A 
 
Estimated annual M&O costs:  N/A 
 
Estimated Annual Net Revenue:  N/A 
 
Additional information:   See attached Lease Assignments 
 

 
 
Respectfully submitted:  
 
 
 
_________________________ 
Mike Shahan  
Airport Director  
 
 
Encl. (2) 
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